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SUBJECT: AMBASSADOR SMITH’S VISIT TO BRAZIL - HIGHLIGHTS OF 
TECHNICAL SESSION 

REF: BRASILIA 4652 

BEGIN SUMMARY. IN TECHNICAL WORKING SESSION AFTERNOON OF 
JUNE 12 CHAIRED BY MINISTER PROENCA ROSA WITH CARVALHO AND 
BATISTA, AMONG OTHERS, FOR BRAZILIAN SIDE AND NOSENZO FOR 
US SIDE, DISCUSSION FOCUSED ON FUEL SUPPLY FOR IEA RESEARCH 
REACTOR AT SAO PAULO. ADDITIONALLY, WE DISCUSSED, AS 
REPORTED REFTEL, FORM OF POSSIBLE FURTHER CLARIFICATIONS 
CONCERNING US EXPORT LICENSING AND THE NEW ADJUSTABLE 
FIXED COMMITMENT CONTRACT FOR URANIUM ENRICHMENT SERVICES. 

END SUMMARY. 

2. CARVALHO STATED THAT IN THE NEXT FEW WEEKS THEY EXPECTED 
TO RECEIVE BACK MONEY WHICH HAD BEEN ADVANCED TO US NUCLEAR 
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CORP FOR FABRICATION OF HEU FUEL ELEMENTS FOR IEA 
SAO PAULO RESEARCH REACTOR. HOWEVER, NEED FOR NEW FUEL 
WAS NOW CRITICAL AND REACTOR IS CURRENTLY BEING OPERATED 
AT PARTIAL POWER TO EXTEND FUEL LIFE. SINCE THERE IS 
CURRENTLY NO COMMERCIAL FUEL FABRICATOR IN THE US, 

THEY HAVE CONTACTED NUKEM TO FABRICATE ELEMENTS. 

THEY ALSO EXPECT TO CONTACT DOE FOR THE PURCHASE OF 
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APPROXIMATELY SEVEN KILOGRAMS OF HEU AND APPLY FOR EXPORT 
LICENSE IN THE NEAR FUTURE. 

3. CARVALHO ALSO POINTED OUT THAT THEY HAD EARLIER, AT 
US URGING, MODIFIED THE REACTOR TO OPERATE ON HEU RATHER 
THAN LEU. HOWEVER. IN VIEW OF CURRENT US CONCERN ABOUT 
USE OF HEU, THEY HAVE ASKED GENERAL ATOMIC TO LOOK INTO 
PROBLEMS OF PROVIDING LESS THAN 20 PERCENT ENRICHED 

FUEL FOR REACTOR AND THE STUDY IS NOW UNDERWAY. CARVALHO 
ALSO INQUIRED ABOUT DISPOSITON OF SPENT HEU FUEL FROM 
THE REACTOR. WHEN TOLD THAT US WAS PREPARED TO REPROCESS 
IT AND CREDIT THEM FOR VALUE OF RECOVERED MATERIAL, HE 
REQUESTED A COPY OF THE STANDARD REPROCESSING CONTRACT. 

US SIDE AGREED TO PROVIDE THIS THROUGH THE EMBASSY. 

4. IN RESPONSE TO A QUERY ABOUT PROSPECTS OF OBTAINING 
THE EXPORT LICENSE FOR THE HEU ON A TIMELY BASIS.NOSENZO 
STATED THAT IN VIEW OF THEIR NEED FOR MATERIAL TO CONTINUE 
REACTOR OPERATION AND EFFORT THEY HAVE INITIATED TO STUDY 
CONVERSION TO LEU, HE THOUGHT THERE SHOULD BE NO 
DIFFICULTY IN APPROVING EXPORT LICENSE IN CONTEXT OF 
FURTHER CLARIFICATIONS CONCERNING EXPORT CRITERIA 
(DISCUSSED SEPTEL). US SIDE ASSURED BRAZILIANS THAT 

IN VIEW OF URGENCY OF NEED, WE WOULD EXPEDITE CON- 
SIDERATION OF LICENSE APPLICATION FOR THE FUEL. 

SAYRE 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 BRASIL 04700 142006Z 


CONFIDENTIAL 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: AMBASSADORS, VISITS, DIPLOMATIC DISCUSSIONS, NUCLEAR FUELS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 14jun 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978BRASIL04700 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D780249-0090 
Format: TEL 
From: BRASILIA IAEA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780662/aaaacbkt.tel 

Line Count: 94 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 4eabbc89-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION ARA 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 78 BRASILIA 4652 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 08 jul 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2364288 
Secure: OPEN 
Status: NATIVE 

Subject: AMBASSADOR SMITHVS VISIT TO BRAZIL - HIGHLIGHTS OF TECHNICAL SESSION 
TAGS: ENRG, MNUC, PARM, BR, (SMITH, GERARD) 

To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/4eabbc89-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



